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SUMMARY 

1 . IN ADDRESS DELIVERED APRIL 27 TO NSW BRANCH OF AUSTRALIAN 
INSTITUTE OF INTERNATIONAL AFFAIRS ON THE TOPIC OF "INTER- 
NATIONAL ECONOMIC RELATIONS", FOREIGN MINISTER ANDREW PEACOCK 
EXPLAINED PURPOSE AND RESULTS OF PRIME MINISTER FRASER S 
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RECENT VISIT TO JAPAN (REFTELS A AND D). END SUMMARY 

2. ACCORDING TO A REPORT IN THE SYDNEY MORNING HERALD 
PEACOCK SAID THAT THE "INVINCIBLE PAROCHIALISM OF SOME 
AUSTRALIAN COMMENTATORS" MADE IT DIFFICULT FOR THEM TO SEE 
THAT PM'S RECENT VISIT TO JAPAN HAD BEEN TO DUSCUSS MORE 
THAN BEEF AND IRON ORE. 
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3. PEACOCK TOLD HIS AUDIENCE THAT HE AND PM HAD VISITED 
JAPAN TO DISCUSS WORLD TRADE RECOVERY AND RELATIONS 
BETWEEN DEVELOPED AND DEVELOPING COUNTRIES, NOT BILATERAL 
ISSUES. HE IS REPORTED TO HAVE SAID THAT IN THE NORTH- 
SOUTH CONTEXT THE PRESENT STAND-OFF IN DISCUSSIONS OVER A 
COMMON FUND TO STABLILIZE COMMODITY MARKETS REVEALED THE 
NEED FOR MORE FLEXIBILITY ON BOTH SIDES IF DISTRUST AND 
ANTAGONISM BETWEEN DEVELOPED AND DEVELOPING COUNTRIES 
WAS TO BE AVOIDED. HE IS REPORTED TO HAVE ADDED THAT THE 
PRESENT DECADE OF CHRONIC INFLATION, UNEMPLOYMENT, 

REDUCED INTERNATIONAL TRADE AND MONETARY PROBLEMS HAD 
ALSO BEEN THE DECADE OF THE NORTH-SOUTH DIALOGUE IN 
WHICH THIR D WORLD COUNTRIES, FOLLOWING THE OPEC OIL PRICE 
RISES, HAD BECOME MORE " ASSERTIVE, CONFIDENT AND 
EFFECTIVE." HE ADDED THAT " IN THE MID-70'S IT LOOKED 

AS IF WHAT WAS EMERGING WAS NOT DIALOGUE BUT CONFRONTATION, 
CHARACTERIZED BY INCREASING BITTERNESS AND HOSTILITY. IN 
THE PAST YEAR THE ATMOSPHERE HAS IMPROVED BUT..IT COULD 
EASILY DETERIORATE AGAIN IF SOME THIRD WORLD EXPECTATIONS 
ARE NOT MET." 

4. PEACOCK IS REPORTED TO HAVE CRITICIZED THE DEVELOPED 
COUNTRIES FOR A TENDENCY TO TREAT ECONOMIC RECOVERY AND 
THEIR RELATIONS WITH DEVELOPING COUNTRIES AS TWO SEPARATE 
QUESTIONS. " ECONOMIC RECOVERY", HE SAID, "HAS BEEN SEEN 
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AS SOMETHING ESSENTIALLY FOR DEVELOPING COUNTRIES TO 
ATTEND TO.. DEPENDING ON THE "JLOCOMOTIVE' APPROACH, 

THAT IS ON THE POWER OF THE THREE MAJOR MARKET ECONOMIES 
TO BRING ABOUT A GENERAL RECOVERY." 

5. HE ADDED, HOWEVER, THAT "WESTERN LEADERS ARE 
BEGINNING TO APPRECIATE THAT A RETREAT TO PROTECTIONISM, 
INCREASINGLY LIKELY THE MORE WORLD TRADE RECOVERY IS 
DELAYED, WOULD ALMOST CERTAINLY CAUSE A DISASTEROUS 
DETERIORATION IN NORTH/SOUTH RELATINS - A RETURN TO 

THE CONFRONTATION OF THE MID-SEVENTIES AND PERHAPS WORSE." 

6. PEACOCK CONCLUDED BY SAYING THAT THERE WAS "FIRM 
SUPPORT" FROM JAPAN FOR THE VIEW THAT THE CONTINUED GROWTH 
OF DEVELOPING ECONOMIES WAS ESSENTIAL TO THE LONG-TERM 
SUSTAINED GROWTH OF DEVELOPED ECONOMIES. 

7. COMMENT: PEACOCK S ADDRESS CLEARLY FOLLOWED THE THREE 
PRINCIPLE THEMES WHICH ARE THE PILLARS OF FRASER'S CURRENT 
INTERNATIONAL ECONOMIC THINKING: (1) THE DEPLORABLE WORLD 
ECONOMIC CONDITION; (2) THE PROBLEMS OF INTERNATIONAL TRADE 
AND THE NEED FOR A BREAKTHROUGH IN THE MTN(READ A BREAK- 
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THROUGH IN THE AGRICULTURAL COMMODITIES FIELD); AND 
(3) THE PROBLEMS OF THE THIRD WORLD AND THE NEED TO MOVE OF 
DEAD-CENTER ON THE COMMON FUND (REF C). IN RECENT TALKS 
WITH J.C. JUMPHREYS, FIRST ASSISTANT SECRETARY, ECONOMIC 
DIVISION, DFA, WE GIVEN FIRM INDICATION THAT FRASER COULD 
BE EXPECTED TO CONCENTRATE ON THESE THREE THEMES DURING 
TALKS WITH VICR PRESIDENT MONDALE, AT KINGSTON MINI-SUMMIT 
AND IN THE U.S. BEFORE AND PERHAPS AFTER THE MINI-SUMMIT 
(REF B). 

ALSTON 
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